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Directors Report

The Board of Directors of Central Depository Bangladesh Limited (CDBL) is pleased to present the
audited financial statements of the Company for the year ended 30th June 2013, Auditors' Report
thereon along with a market overview relating to the Company's operations.

Market Overview

The stock market passed through a dull phase with declining turnover at the exchanges
throughout the year notwithstanding Bangladesh Securities and Exchange Commission's (BSEC)
legal actions against any malpractice, progress on demutualization of the stock exchanges and
tightening of some of the securities rules and regulations.

Over the year General lndex (DGEN) of Dhaka Stock Exchange (DSE) declined by over 4o/o from
4,573 on 30th June 2012 to 4,386 on 30'h June 2013. Chittagong Stock Exchange (CSE) index was
also down from 13,736 to 12,738, a drop of over 7% during the year.

On 28ih January2013, Dhaka Stock Exchange (DSE) introduced two new indices incorporating the
free-float methodology - DSEX (DSE Broad lndex) and the blue chips DS30. The old DSE
General lndex (DGEN) has been replaced by the new DSEX and new blue chip index DS30 has
replaced the old DS20 index. During the year ended 30th June 2013 DSEX (DSE Broad lndex) of
Dhaka Stock Exchange (DSE)was up by 1.21okfrom 4,056 at its inception on 28th January 2013
to 4,105 on 30th June 2013.

Turnover of DSE at Tk. 857 billion as against Tk. 1,171 billion in the previous year was down
around 27%. CSE's turnover at Tk. 102 billion compared to Tk. 135 billion in the previous year was
also down over 24oh. Turnover top pedormers list, taking the combined turnovers at both DSE &
CSE during the year was headed by United Airways (BD) Limited as tabulated below:-

23.80

Market Capitalization at the close of the year ended 30th June 20'13 stood at Tk. 2,530 billion (US$
32.54 bln) as against Tk.2,492 billion (US$ 30.43 bln) at the end of 30'h June 2012 registering a
gain of 1.52% during the year. Share price movements of the largest contributors to market
capitalization were however mixed during the year as indicated below:-
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Total number of listed securities at DSE stood at 304 at the end of the year made up of 251 companies,
42 mutual funds, B debentures and 3 corporate bonds excluding 221 Bangladesh Government Treasury
Bonds. Number of shares, debentures, corporate bonds and rnutual funds at DSE was 42,282 million
and issued capital of these securities stood at Tk" 434.21 billion as at 30th..lune 2013.
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- -.a Public Offerings (lPO) by 14 entities tapped the market
.: - a:ed below which included 2 Mutual Funds.
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l*.irai Depository System (CDS) Operations
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lnvestors Accounts

lnvestors'accounts in operation, as tabulated below, registered a decline of around 1.54% during
the year, decreasing by 41,448 whereas in the previous yearthere was an increase in the number
of accounts of 8,383.

i Accounts 30th June 12 30th June 13

lndividual Accounts 1,713,607 1,698,117

Clearing Accounts

| 2,686,783 : 2,645,335

Listed Securities of 17 publicly listed companies came into the CDS whilst one company i.e.
Ocean Containers Limited (OCL) went out of the CDS count having merged with Summit Alliance
Port Limited during the year taking the total from 292 in the previous yean end to 308 as at 30th
June 2013.

Number of shares held in the CDS increased during the year by 5,048,261,721 (around 16%)
taking the total from 3'1 ,828,867 ,329 as at 30th June 2012 lo 36,877 ,129,050 as at 30th June 2013.
Market value of the shares held in CDS as at 30th June 20'12 amounted to around Tk. 1,354.68
billion which increased to Tk.1,399.16 billion as at 30th June 2013 registering a gain of over 3%.

Share trades settlement in the depository relating to combined stock exchange trades of DSE &
CSE during the year declined, compared to the previous year, as also transaction value which
went down around 27o/o as tabled below:-
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100% of the DSE & CSE combined daily trades during the year ended 30'n June 2013 was settled
in the demat market segment.

Corporate Actions relating to bonus shares, right issues and stock splits decreased substantially
during the year. Consequently, credits to the BO accounts in the CDS on account of Corporate
Actions were lower during the year as against previous year as depicted below:-

Year Ended

i

i*"-******.'--*--
:

: Bonus

No. of Shares 
,

Rights , Stock split 
.

Total

i A/Cs :

ffiffi ffi

Shares
credited



@,
$ystem Operations

- -:=' a scheme of assistance of the Government of 'Netherlands Senior Experts' known as PUM
,'' =t:eftLls Fredericus Lavaleije, an experienced ICT professional carried out an assessment of

--l--. Systems & Operations from 21"iApril 2013 to 10th May 2013 and submitted his
:=:e^cent expert opinion the summary of which is as follows:-

^!^^+ -^,,;^,., ^^ /\nDl '^ /'\^^+-^l n^^^^;+^'., C.,^+^- /1.\F:;^dent review on CDBL's Central Depository System (CDS) to check the status whether the
- {eeps up with technical advancements and to identify any exposure to risks.

::ce includes CDBL's Operational processes, monitoring and controls, Service processes
:-:r'ols, Reporting to Customers. lT related controls covered are systems: Confidentiality,
:., Availability, Customer transaction's controls and Systems Processing, Backup and
:-, and Maintaining and Developing systems hardware and software.

.:-,.,,, rg Company's ICT personnel guided by detailed checklists covering the scope of the
rrl=-:-elt has been executed to analyze the achievements of the control objectives. The
r* -:t ,Sed is an excerpt of the Electronic Data Processing Audit standard used in the
''':r-i':-ds Banking industry, which is in line with the AAF 1/60 Standard for auditing service
;.t:- -3.ons. The information and data obtained leads to my believe sufficient evidence to
r ": r; a 'easonable basis for my opinion.
-** ":s- l:s of the assessment give a reasonable assurance that for following areas the control
: : ::. ,:s are sufficiently covered:

--: lperational processes for Operations, Database and Network, lncidents and Security
* : ^ agement, Monitoring and Control and Segregation with customer processes are in place.

:e processes for New customers and Services to customers to guarantee confidentiality
segregation of operational processes.

:=:::s to Customers are shielded to cover Confidentiality and Delivery objectives.

-:.: :rotection and lntegrity; CDS is holding dematerialized securities data only and payment
'' - s'3r's are handled by the Stock Exchanges.

l...ems Confidentiality; Entry premises, (Externals) Access to system, lnterfaces and
: : - ^:ctions to other systems, Network communications are in place.

:::.is Availability; a fail over server and a backup server in the disaster center are in place,
-: 'reiwork has a redundant setup, Supplier service levels of 0-2 hours are in place, which is

= -- cient level of resilience for high availability.

.,:.:a.rs lntegrity; adequate input controls and error handling is arranged,

': r:aining and developing Software and Hardware is done by Vendors and internal
-::esses are in place to manage test and implement changes. n/ ll,*<.'

z.t)
Eg bertus Fredericus Lavaleije"

'.=:rerlands Senior Expefts lCT Pi"ofessional Mr. Egbertus Fredericus Lavaleije (centre of the picture) with CDBL lT Team
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Purchase of Land 
 
Dhaka Stock Exchange (DSE) has put up a new headquarter building in Nikunja – 2. In view of 
that CDBL intend to construct a full–fledged Network & Data Centre to service the needs of the 
Depository Participants (DPs) relocating to the new DSE building. Accordingly, CDBL has 
purchased a 3.5 katha plot (2,520 sft) at Nikunja-2 adjacent to new DSE building. The total outlay 
of purchasing the land including registration cost was Tk. 75,175,690. 
 
Personnel 
 
Workforce of the Company at the end of 30th June 2013 was 62 of whom 41 were IT professionals. 
The workforce decreased by 1 during the year.  
 
The Company strengthened its management structure with the appointment of a Deputy Managing 
Director. 
 
The 15th Asia-Pacific Central Securities Depository Group (ACG) Cross-Training Seminar held at 
Shangri-La Hotel, Hangzhou, China from 14th to 16th May 2013 was attended by 4 IT personnel of 
the Company. 
 
The Company is continuing its ICT Management Training program of 6 months duration and 
outsourcing its security and cleaning services. 
 
 
Financial Results 
 
As a result of around 25% decline in turnover at the exchanges and decreased corporate actions 
of the listed companies the Operating Income of the Company decreased in the year by Tk. 
526,831,071 i.e. over 37% from Tk. 1,414,990,355 in the previous year ended 30th June 2012 to 
Tk. 888,159,284 in the year ended 30th June 2013. However, the Net Profit of the Company 
decreased by 26.43% as Other Income increased by Tk. 61,057,523 i.e. around 10.5% and 
increase of Operating Expenses was limited to Tk. 35,614,554 in comparison to the previous year 
ended 30th June 2012.  The Earnings per Share (EPS) of the Company declined to Tk. 4.39 from 
Tk. 5.97 reflecting the effect of the bearish market on the income of the Company. The key figures 
relating to the financial results of the Company for the year ended 30th June 2013 compared to the 
past 2 years are given below:-  
 

Particulars 30th June 2013 
Taka 

30th June 2012 
Taka 

% increase 
/(decrease) 

30th June 2011 
Taka 

Operating income 888,159,284 1,414,990,355 (37.23%) 2,181,326,687 

Other income 642,073,712 581,016,189 10.5% 389,730,992 

Operating expenses 142,602,081 106,987,527 33.29% 178,365,248 

Profit before tax 1,387,630,915 1,889,019,017 (26.54%) 2,392,692,431 

Provision for tax 520,710,000 710,000,000 (26.66%) 900,000,000 

Profit after tax 878,478,475 1,194,083,996 (26.43%) 1,492,692,431 

Paid up capital 2,000,000,000 2,000,000,000 - 1,600,000,000 

Earnings per share (EPS) 4.39 5.97 (26.47%) 7.46 

 
Cash Dividend: Considering the declining trend in operating income and profitability of the 
Company the Board of Directors in its meeting held on 11th September 2013 recommended a cash 
dividend of 25% i.e. Tk. 2.5 per ordinary share of Tk. 10 each for the year ended 30th June 2013 to 
the shareholders in the register of members as on 19th September 2013 for consideration at the 
13th Annual General Meeting of the shareholders of the Company. 
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We report that:

a)   we have obtained all the information and explanations which to the best of our knowledge and belief        
      were necessary for the purpose of our audit and made due verification thereof;

b)   in our opinion, proper books of account as required by law have been kept by the Company so far as 
     it appeared from our examination of those books; and

c)   the company’s Statement of Financial Position and Statement of Comprehensive Income together with 
notes 1 to 23 thereto dealt with by the report are in agreement with the books of account; and

d)   the expenditures incurred and payments made were for the purposes of the Company’s affairs.

Dhaka,                                                                                   Chartered Accountants
  

Hoda Vasi 
Chowdhury & Co

Independent Correspondent Firm to Deloitte Touche Tohmatsu

11 September 2013       



Dhaka, 11 September 2013       



Hoda Vasi 
Chowdhury & Co
























